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SUBJECT: BUNDESBANK REDUCES LOMBARD RATE 

1 . AT TO-DAY'S MEETING THE CENTRAL BANK COUNCIL OF THE 
BUNDESBANK REDUCED THE LOMBARD RATE EROM 6 1/2 TO 6 
PERCENT, EFEECTIVE APRIL 25. (THE LOMBARD RATE IS THE 
INTEREST RATE AT WHICH THE BUNDESBANK GRANTS LOANS 
ON SECURITIES TO BANKS.) BY THIS MINOR ACTION THE 
BUNDESBANK REDUCED THE SPREAD BETWEEN THE REDISCOUNT 
RATE AND THE LOMBARD RATE TO THE TRADITIONAL MARGIN 
OF 1 PERCENT. 
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